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Administrative-Finance Committee
April 9,2012
6:30 P.M. — Conference Room

Call to Order
Establishment of Quorum
Public Comment
Discussion Items

a. Bond refinancing - General Obligation Water Bonds, Series
2006/Agreement with SPEER Financial, Inc

b. 2012 Road and Ditch Program Update

c. Employment Agreement — Elizabeth Lahey
Other Business

Next Meeting — May 14, 2012

Adjournment
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AGENDA MEMO
Admunistrative/Finance Committee
Meeting Date: April 9, 2012

ISSUE STATEMENT

Approval of a proposal from Speer Financial, dated April 4, 2012, to provide financial
advisory services for the advance refunding of the G.O. Water Bonds, Series 200 6.

BACKGROUND/HISTORY

SPEER FINANCIAL, INC has previously provided financial related professional services
for the City and Darien Park District. SPEER assisted the City with the issnance ofthe G.O.
Water Bonds, Series 2006. The City has received an unsolicited proposal from the
underwriting firm of Robert W. Baird for the advance refunding of this bond. The process of
advance refunding involves selling a new series of bonds to fund an escrow account to retire
the callable bonds of Series 2006 on December 15, 2014. Between the time of sale (2012)
and redemption (2014), the Series 2012 bond proceeds will be invested in U.S. Treasury
securities and held in trust at a bank. Expected savings, net of all costs of issuance, which are
paid by the bond issue, is likely to be in the $125,000 to $160,000 range. Savings is
dependent upon interest rate movement. Rates today average 2.1%. A representative from
SPEER will be at the Finance Committee meeting to answer any questions. The professional
advisory fee to SPEER, shown on page 12, would be $8,640 and be payable only if the bond
closes.

STAFF/COMMITTEE RECOMMENDATION

Staff recommends approval of the proposal.

ALTERNATE CONSIDERATION

To be discussed.

DECISION MODE

This will be on the April 16", 2012, City Council agenda for formal approval.
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SPEER FINANCIAL, INC.

Table Of Contents

CITY OF DARIEN

DuPage County, lllinois

Proposal
Appendices to the Proposal
Appendix A - Financial Planning and Municipal Security Sale Services
Appendix B - Professional Staff
Appendix C1- Competitive 2and Negotiated Security Sales
C2- 2011 lllinois Financial Advisor Rankings - Long Term
Municipal New Issues
c3- 2011 National Financial Advisor Rankings — Competitive Laong
Term Municipal New Issues
Appendix D1- Credit Rating and/or Insuring Debt
D2 - Credit Rating Criteria
D3 - G.0. Bonds Ratings of a Sampling of Clients
Appendix E1- Non Home Rule References
E2- DuPage County Regional References
E3 - Long-Term Clients :
Appendix F1- 2012 Client Sales of Securities - Year-{o-date
F2- 2011 Client Sales of Securities




SPREER FINAN CIAL, INC. FUBLIL FRANLE LOMSULTANTS SINCE 1954

KEVIN W. McCANNA DAVID E PHILLIPS LANRY RHURGER DANIEL D. FORBES BARBATA |- CHEVALIER RAPHALIATA MeRENZIE
FRAESIDENT 51T VICE PRESIDENT YICEIARKDENT VICE PRESIIENT VIiCE PNESIDENT VICE PRESIDENT
April 4, 2012

Mr. Bryon Vana
Administrator

City of Darien
1702 Plainfield Rd
Darien, 1. 60561

Dear Bryon:

Speer Financial, Inc. is pleased to submit a proposal for continuing financial advisory sesrvices
for the issuance of debt. -

A. Backgreund on Firm

Speer Financial, Inc. is a nationally recognized, employse-owned firm of municipal finance
consultants. We are charter members of the National Association of Independent Public
Finance Advisors, an industry coalition seeking to develop and promote ethical and professional
standards for financial advisory firms and their employees. We bring our clients years of
experience In the financial markets. Since the firm's founding in 1954, Speer Financial has
participated in the planning and sale of over $24.5 Billion in taxable and tax-exempt securities for
more than 825 clients. We routinely handle securities such as, general obligation bonds,
revenue bonds, installment purchase contracts, notes, current and advance refunding issues,
tax increment bonds, special assessment bonds and special service area bonds.

Speer Financial works solely with governments, and financial consulting is the firm®s only
business. Speer-Financial does not underwrite, purchase or sell bonds, nor is the firm
affiliated with any bank, underwriter or investing institution. We are able, therefore, to
render financial advice to clients without bias or conflict of interest. Our services are
solely for the benefit of our governmental clients.

The firn maintains a staff with varied backgrounds and disciplines which equip the staff to
respond promptly to client guestions. Speer Financial only accepis assignments within its staff's
expertise and available time. Our many Jong-term retationships demonstrate the level of client
salisfaction with our services. We base our recommendations on what a client needs to hear,
not on what a client wants to hear. ’

SUITE 4101 » ONE NOKTH LASALLE STREET = CHICAGO, TLLINQIS 60602 » {312) 346-3700 » FAX {312} 346-8833
SUITE 608 » 531 COMMERCIAL 5TREET = WAT] ERLOD, I0WA 30701 = (310) 291-2077 » FAX (315) 2010628
-5- 2




SPEER FINANCIAL, INC.

B. Summary of Services

Speer Financial will prepare a financial plan and then implement it through the proposed sale
and issuance of debt. The City will make all final decisions, but Speer Financial will make
recommendations on all aspects of the financing and work closely with the City's staff, attorey
and bond counsel. We will develop alternative debt schedules for the City's review.  After
consultation, we will recommend maturity schedules and other terms for the proposed debt
issuance to meet both the City's neads and to match market requirements.

We will research financial and economic data relating to the City and compile an Official
Stalement for each debt issuance. If rating the debt is appropriate, we will recommend which
rafing service(s) to use and make application. If insurance is appropriate, we will make such
application. We will recommend the most appropriate scope of sale and the best method of
sale. When a competitive sale is appropriate we will distribute the Official Statemment to
underwriters and investors and work to develop bidding groups. We will attend all com petitive
sales, check the bids and recommend which bid to accept. When a negotiated placernent is
most advantageous to the City, we will work with you to select an underwriter. We will assist in
negotiaiing the interest rates, spread, terms and conditions of the issue with the selected
underwriter on your behalf.

We will arrange for the preparation and registration of the securities, the delivery of the se curities
to the purchaser and the simultaneous transfer of security proceeds to the City. We will advise,
if requested, on the investment of security proceeds until they are scheduled to be expended. If
requesied, under separate contract, we will assist the City to comply with continuing disclosure
requirements. We provide a detailed listing of these services in Appendix A, entitled "Financial
Planning and Municipal Security Sale Services".

C. Staif Assigned

C.1. Tenure
Key Officers or Managers of the Firm : Tenure with-Speer
President - Kevin W, McCanna 3
Senior Vice President — David F. Phillips 26
Vice President - Daniel D. Forbes 18
Vice President - Barbara L. Chevalier . 19
Vice President - Raphaliata T. McKenzie 15
Vice President - Larry Burger 19
To serve the City 128 years

The six ofiicers of Speer Financial, Inc. have a combined 128 years with the firm. Al are
owners. Not only are the officers invested in the success of the firm, but the four Financial
Analysts have a combined 26 years with the firm and our six support staff have 91 combined
years with the firm. In total, the 16 members of the firm have a combined 245 years with Speer
Financial, Inc., or an average of over 15 years per employes.
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C.2. Team : '
Speer Financial will prowde a ‘team of- finance professionals.to serve the. C:ty A coordmated
distribution of responsnbmty m ‘the plannlng and lssuance of the Citys securitles by Speer
'Fnanmal ; if A B P

Speer f?m_a Is team approach assures’that sor eone' amllfarw h. the issue.is & allab]e at all
times. - Qur: team approach provldes uis‘with-the extra flexibility o Fiset with: Clty officlals at your
convenlence without unnecessary delays. The team approach-also enahblés. varied perspasctives
to surface in the planning phase and for specialization, like computer madeling, within the team.

While our main' business activity is to provide municipal finance consulling services, our
professional-staff includes individuals with accounting, banking, economics, computer-science,
legal planning, and public management expertise. While the quality of our people is clearly more
important than the -quantity, it is important that the-firm you select as your financial advisor be
able to provide prompt and uninterrupted service to you during periods of vacations, periods of
iiness and conflicts in schedules. Working with a team assures you of prompt and professional
service.

Please refer to Appendix B for staff biographies.

D. Planning Your Issuance

It is important to distinguish between firms that are primarily fransaction oriented and Speer
Financial, which is planning and transaction oriented. We know the importance of the actual
security sale, but recognize that a sale is only successful if it accomplishes your policy
objeclives. We will work with you in the planning phase to identify your primary policy options.
We will analyze each of these options by providing financial data on levies, tax rates and related
information.

Our primary respensibility is 1o recommend a financing program that achieves your pubhc policy
objectives and results in the most favorable cost of capital with the most favorable terms. The
financing plan will cover more than just a single project, should this be appropriate. Please refer
to the following Appendix € for an example of our financial planning capabilities.




SPEER FINANCIAL, INC.

E. Competitive or Negotiated Sale?

The Municipal Securities Regulatory Board (MSRB) has been charged with greater overssight in
the municipal finance industry by the Dodd-Frank Act. As such, new regulations are being
promulgated including recommending that issuers separate the role of municipal advisor from
underwriter when choosing the method of sale. The role of the municipal advisor is & ficduciary
(best interest of the issuers) role while the role of underwriter is of mutual irvterests
(selling/buying) but conflicting priorities (rates & terms) between the issuers and the investors.

Speer Financial will examine a number of factors to determine which method of sale is hest for
each debt issue of the City. Neither method is inherently superior in sale results, but the
openness and objectivity of the competitive sale is more attractive to most public bodies.

Speer Financial,” without a conflict of interest, will analyze these factors and make a

recommendation whether to pursue a competitive or negotiated sale. A preliminary analysis
would suggest:

Method of Sale

City of Barien
Factor to Evaluate Competitive Negotiated Projected QOptimum
Method of Sale

Issue Siza Above $500,000 and Under $500,000 or Campetltiva

Under $100 Millicn Over 5100 Miliion
Financing Struciure “Fradilonal GOs, enterprise Non-traditional, i.e.- TIF, Compelilive

revenue bonds, instaliment SSA SpacialAs-sassmenl

contracts '

{-Issuer. { Good reputation in the bond No reputation or a poor Compelilive
- market reputation In-the-bond
market

Credil Strength Al or above investment Below investment grade Campetilive

grade
Bond Market Relatively stable conditions Vualatile conditlons Competitive

A preliminary review of the factors involved in selecting a method of sale finds that all of the
factors evaluated resulted in a competitive sale suggestion.

While a negotiated sale is an appropriate choice if you prefer, the optimal decision based on the
previous criteria for the City is to select a competifive sale and let the various underwriters
‘sharpen their pencils’ to reduce the borrowing cosis in an open bidding process that
encourages all interested pariies o participate.
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We present an overview of these factors and the related advantages of each method of :sale in
Appendix C1, ertitled "Competltwe and Negohated Security Sales."

In 2011, 135 of- Speer's'208 (64:87%)-sales wefe: competltlvely bid:+ This represents -70- 87% of
our dollar volume A recent hlstcncai anaiys:s of the most active bldders shows that eVen the
bid on more ‘than 86% of the 1ssues they-.bld upon as ‘either manager of syndlcete member
proving the. value of compe’ﬁnon When it'is apprepnate {0 the. situatiof. - No.single unde kwriting

firm can claim that it is consjstently the lowest cost underwriter of lllinois debt all the time, or
even most of the time that they bid.

F. Role of an Independent Financial Advisor

GFOA's best.practices position paper, entitied "Selecting and Managing the Method of Sale of
State and Local Government Bonds” states:

“There is also a lack of understanding among many debt issuers about the
appropriate roles of underwriters and financial advisors and the fiduciary
relationship that each has or does not have with respect to state and local
government issuers. The relationship between issuer and financial advisor is one
of ‘trust and confidence’ which is the ‘nature of a fiduciary relationship’. This is in
conirast to the relationship between the issuer and underwriter where the
relationship is one of some common purposes but also some competiting
objectives,-especially at the time of bond pricing.”

The role of the independent financial advisor includes recommending a method of sale that is in
the best interest of the City. The City should ask each firm proposing to serve as ifs
financial advisor whether that firm benefits financially in the purchase and resale of the

securities to be isswed. If so, the underwriter/advisor has fwo clients with or confiicting
interests:

{N The issuer (who wants low interest rates); and

{(2) The investors (who want high interest rates).

Impartial advice by a financial advisor assures that decisions made are in the City's best interest.
Speer Financial uses both methods of sale. Perceived conflicts of interest are sometimes as
damaging to the image of public bodies as actual conflicts of interest. Speer Financial has no.
potential conflict of interest. We do not purchase or trade in municipal securities. Speer

Financial has belfieved since its founding that the best protection for an issuer is hiring an
independent financial advisor.
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In 2011, 71 of Speer Financial's 208 sales were negotiated or privately placed with a com wnercial
bank or an investment bank. In all cases we acted as financial advisor. This represents 34.13%
of our sales and 25.42% of our dollar volume in calendar year 2011.

In a negotiated sale, the financial advisor serves as the firewall to protect the client fromn being
aver charged on interest rates, or having unnecessary restrictions to be over resticted in the
terms and conditions of the sale. As the independent financial expert serving on behalf of the
client, Speer Financial acts as the financing intermediary to the client with all on the fimancing
team. As the financial facilitator, we assist the client making wise decisions in a timely manner.

G. Independent Financial Advisor versus Senior Managing Underwriter

Hiring a senior managing underwriter prior to developing a financing plan and setting forth
competitive bidding parameters is akin to deciding on which contractor to hire before retaining
the architect and developing specifications for the project that are acceptable to all parties.

The role of the independent financial advisor is to develop the financing plan and subsequent
financing specifications. Should the Cily later seek to negotiate the sale with a specific
underwriter, the independent financial advisor will orchestrate the sale wilh the selected
vnderwriter and protect the interests of the City. '

H. Speer Financial's Recent Bond Sale Experience and Ranking

In the last five calendar years, Speer Financial competitively sold 69.56% of our security sales,
lotaling over $3.424 billion of securities.

We assisted In bringing 992 issues io market amounting to over $5.067 Billion in municipal
securities in the last five complete calendar years. This large number of issuss and par value of
securities illustrates Speer Financial's high level of expertise and market awareness which has
been developed and honed by this high leve! of activity.

Calendar Number of Sales Boend Volume
Year Competitive Negotliated Total Competitive Negotiated Total Par
2007 117 48 163 $526,487,528 405,564,830 § 932,052,358
2008 129 51 180 $680,549,178 $233,676,072 3 914125249
2009 146 65 211 $681,908,732 . $408,540,459  $1,000,449,192
2010 163 87 230 $906,403,955 $381,116,125  §1,287,520,080
2011 135 73 208 $628,735,163 $214,308,918 § 843,044,081
Five Year
Total 690 302 992 $3,424,08B4 555  §1,643,106,4D4 35 067,180,950
Five Year
Average 138 80 198 $684,816,811 5 328,621,281  $1,013,438,192
Five Year
Average% 69.56% 30.44%  100.00% 67.57% 32.43% 100.00%
-10- 1
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Altached as Appendix C2 is the summary of the top Ilinois financial advisors of Long Term
Municipal New Issues in 2011. This information is compiled by Thompson Securities Data
Company, an independent information clearinghouse for the municipal bond industry. This 2011
ranking shows Speer Financial has retained the ranking held for mare than 25 years as the most
active financlal advisor in lilincis, advising on 83 of 238 of tax exempt and taxable long te rm new
money issues brought to markel in Minois. Further Speer Financial advised on59 of the
104{over 96.73%) competitively sold issues for 2011.

Attached as Appendix D3 is the summary of the top nation-wide financial advisors of Lorg Term
Municipal New lssues in 2011. This information, also compiled by Thompson Securitiees Data
Company shows Speer Financial, Inc. is the eighth most active advisor in the U.S. with 104
sales of competitive long term municipal new issues in 2011.

A more detailed analysis of Speer Financials 2011 sales shows that Speer Financial has
extensive experience In selecting and completing the most cost effective type of debt offering
and method of sale for each issue of each client:

SALES
Official Statements Term Sheets Combined Total
{Par amaunt usually {Par amount usually
over $1mm) under $1mm)
No. % Nao. % No. Yo
Competitive 98 65.77% 39 66.10% 137 65.87%
Negotiated 51 34.23% 20 33.80% . 71 3413%
TOTAL 149 -100.00% 589 100.00% 208 100.00%
Competitive par $ 605,226,688 $23,508,475 b 628,735,162
Negotiated par $ 202,597,143 $11,711,775 $ 214,308,918
Total Par $ 807,823,831 $ 35,220,250 3 843,044,081
Average Size $ 5,421,636 $ 596,053 b 4,053,087

Factors that affect the ‘most appropriate type of sale offering include par amounts, marketability
of the debt, continuing disclosure, cost efficiencies and risk.

I. Client Sales of Securities

Attached as Appendices E1 and E2 are Jistings of Speer Financial's 2012 Year-To-Date, and
2011 client sales of securities.

Speer Financial, Inc. serves a broad and diverse client base composed on all types of large to
small issuers with all sizes of issues, varied credit strengths and varied lengths to maturity. liis
this wide variely of experience that enhances the experience of our team in meeting and
exceeding the expectation of our clients on the $100,000 issue, the $10,000,000 issue, or the
$100,000,000 issue, as each is critical to the issuer at that time. The broad experience provides
Speer Financial, Inc. a unique perspective to bring that experience to our clients advantage.
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J. Marketing Your Securities

Speer Financial will develop a debt structure to encourage favorable pricing by bidders. If a
competitive sale is selected, Speer Financial will circulate the sale document as wide ly as is
appropriate. We will also directly solicit bidders to obtain the most bids possible. As an example
of a racent competitive sale for the City was the $2,370,000 General Obligation Bonds |, Series
2008 with 3 bidders that was sold on May 19, 2008.

It is these types of resulis that help support and quantify the fact ihat the costs associated with
the retention of an independent financial advisor and the selection of a competitive mexthod of
sale is not anly cost effective, but in fact provides a significant reduction of total costs.

On any given day, the order of bidding could be reversed, so that the ability io keep all bidders
active up to the day of sale is inherently to the advantage of the City. An independent Tinancial
advisor can keep this interest in bidding.

K. Technoldgy

1. Electronic Posting

Speer Financial's web page {SpeerFinancial.com) Debt Auclion Center provides a sale
calendar listing of all competitive sales being sold with Preliminary Official Statements
(POSs). All competitive sales with POSs (not just larger competitive sales) are aggressively
marketed utilizing the latest in technology to benefit our clients, and other municipal bond
market pariicipants, including raiing agencies, insurance companies, banks (bidders),
registrar/paying/escrow agents, and bond counsel.

2. Notification To Bidders

We electronically notify all potential bidders of an upcoming sale and direct them to the
competitive sale calendar where they can access the Preliminary Official Statement, the
Notice of Sale, the Financials and the Bid Form.

3. Electronic Sales — SpeerAuction.com

Since May of 1958, Speer Financial, Inc. has been competitively sslling larger issues of
securities utilizing the Intemet. We were the first financial advisor in llinois, and only the
second in the United States, with a private label web site (SpeerAuction.com) for receiving
bids electronically and pasting bid results after the sale. 1n 2011, 78 of the 98 competitive
sales {79.51%), using Official Statemenis, were sold on SpeerAuction.com totaling
$578,620,000. Thirty four of the 78 (43.59%) auctions were closed auctions totaling $193.4
Million. Forty Four.of the 78 auctions {(56.41%) were open auctions totaling $385.18 million.
During the eleven and ope half years of its operation, through calendar year 2011,
SpeerAuction.com has facilitaied the sale of 671 issues totaling over $6.0 billion of
securities for 199 issuers.

-12- 5
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Due 1o its efficiency and speed, electionic sales enable the issuer to obtain the freshest bid
possible and is now preferred by the bidders to the faxed bid method.

4, Open Auctions - Speer Auction.com
In mid-2006 Speer Financial began a selective initiation of an electronic open auctior as the
next step in the progression of bidding.

The open auction is still a blind bid environment but it opens the information wimdow to
enable the bidder to see their bid placement (1 place, 2" place etc), while they do not see
olher bidders or other bids. Knowing their place encaourages increased competition and
allows bidders o improve their bid if they wish to do so. This creates the possibility for a
fluid exchange between hidders until the low bidder remains set for two minutes, On
average about 25% of the open auctions result in trailing bidders overtaking a leader, but
the fact that bidders can improve bids and eventually win creates an atmosphere of
increased competition that tends fo drive borrowing costs to Jower levels. The technology
encourages an exchange among the bidders and each bid improvement is to the issuers
advantage.

5. SpeerBids.com

In 2009, SpeerBids.com, a new bidding platform developed by Speer Financial, Inc., was
developed and is now in use for smaller official statement sales and for Term Sheet sales
where the costs associated with Speer Auction are not cost effective. SpeerBids.com is a

non calculating bid platform that provides a more secure bid envirenment to banks than the
ouldated facsimile.

6. Other Calendars

In addition, a competitive term sheet sale calendar, material posting and electronic sale
natice distribution was initiated in 2005 so that even smalier transactions are benefiting by
the application of technology-te-provide expanded services to our clients.

We also have a negotiated sale calendar available to assist the underwriter(s) in
electronically posting and distributing the Preliminary Official Statement for their sales team
and io provide clients easy accessibility to the information contained in such documents.

While the role of technology in the municipal bond market is stiil evalving, Speer Financial, Inc. is
a leading innovator in the application of technology to better serve our clients.

We utilize the most current and sophisticated sofiware available to analyze refunding
opportunities and to structure debt issues to mest very specific planning targets.

L. Credit Rating and/or Insurance

Speer Financial is a specialist in obtaining, upgrading and preserving our clients bond ratings.
We assist our clients in presenting themselves in the best possible way to the rating agencies
and insurance companies. In 2011, 71.63% (149 of 208) of Speer Financials sales were sold
with a Preliminary Official Statement (POS). Of those 149 POS sales, 74.50% (111) were rated
without other credit enhancement.  This is up from 51.94% in 2008; due the increasing
importance of an underlying rating after the 2008 credit downturn. As appropriate, Speer
Financial will arrange for rating agency analysts to visit a client for a tour and an in-person
presentation. Where it is advantageous, Speer Financial will arrange for in-person presentations
at raling agency offices. Speer Financial assists in the preparation and submission of all written

material for the analysts review and ultimate decision, and assist the client during telephonea
meetings with analysts where appropriate.

-13- 10
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In 2011, only 1 of 149 of Speer's POS sales were insured or otherwise enhanced without an
underlying rating, while 6.71% (10) were insured with an underlying rating. Insured or insured
and rated issues comprised 7.38% (11 of 149) of 2011 POS sales, including not only the
traditional general obligation and revenue debt, but also installment contract certificatess, debt
certificates and general abligation (alternate) bonds. This 7.38% is down from 40% in 2007
which was prior to the credit crisis in the latter period of 2008. The level of insured bonds is
dropping due to a weakened insurance indusiry with no general market insurers still A aa/AAA
rated, resulting in less competition. Higher premiums charged by the better rated cornpanies
have resulted, narrowing the cost benefit.

A credit rating and/or insurance was utilized on 81.88% (122 of 148) of POS sales in 2011 up
slightly from 79% in 2008 due to increasing pricing penalties for unrated debf with the underlying
rating much more prevalent currently.

Speer Financial will evaluate whether the City will benefit from a credit rating or from insurance.
If either or both (rating and/or insurance) are appropriate, Speer Financial will recomnend to
whom application should be made and submit the necessary information to obtain the best
investment rating or insurance commitment possible.

Please refer to Appendix G1 for more information on Credit Ratings and/or Insurance and
Appendix G2 for Credit Rating Criteria. Appendix G3 lisis Selected Client Bond Ratings.

M. References, Long-Term Client Relationships

Appendix H1 provides Non Home nule references, while Appendix H2 provides DuPage County
regional references. Speer Financial has established many long-term client relationships that
refiect a trusted working relationship among the elected officials, the staff and Speer Financial.
Also refer to Appendix H3 for a listing of long-term municipal, special district, and school district
clients. We encourage you o contact our clients.

N. Planning and Transaction Service Levels Monitored

Speer Financial is quality driven. We solicit feedback from our clients on each sale of securifies
to monitor where we exceeded, met or did not meet the expectations of our principal client
confact \We recognize the value of our clients feedback and aggressively monitor performance
io insure that we continue to perform to meet our high standards and your high expectations.

0. Compensation

This proposal is for our professional services only and does not include the expenditure of any.
funds on behalf of the City. The City is to pay all of its own ordinary expenses in connection with
the issue. These include, but may not be limited fo, professional services {atiorney, bond
counsel, architect, engineer and auditor), credit enhancement {rating, insurance, letiers of
credit), delivery {postage, express mail, fax service), publication/printing fees (official statement,
notice of sale, bid forms, report duplication), bidding vehicles (SpeerAuction.com or
SpeerBids.com) and fransaction costs {CUSIP, registration/paying agent).

-14- 11
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Our fee for security sales is payable from sale proceeds. Our fee for each sale is based upon
the par amount of securities issued and is calculated as follows:

Financial Advisory Fee: $4,500 for the first $1,000,000 plus
2/10 of 1% of municipal securities
issued in excess of $1,000,000.

QOur fee is the same for competitive and negotiated sales. Our recommendation on the method
of sale is based on the best interests of the City and is not influenced by our fee. The fee is dua
upon the sale of the debt instrument and payable upon receipt of proceeds. Should the debt not
be sold, there is no obligation to pay our fee.

P. Authorization
This proposal, upon acceptance, constitules an-agreement between the City of Darien, DuPage
County, lllinois, and Speer Financial, Inc. for financiat consulting services.

We loak forward to working with the City and are ready to proceed upon your notification of our
employment. Should you need additional information, please call.

Respectiully submitted:

@)ﬁ(c @.—\

Kevin W. McCanna

President
KWM/mj

This proposal is-accepted on behalf of the City of Darien, DuPage County, lllinais, this

day of ,» 2012, By this action, a contract is established between the City of
Darien, DuPage County, llinois, and Speer Financial, Inc. This contract will extend unti
canceled by either party upon 90 days written nolice.

_ CITY OF DARIEN
DUPAGE COUNTY, ILLINOIS

-15- 12
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FINANCIAL PLANNING AND MUNICIPAL SECURITY SALE SERVICES

Speer Financial will provide the following services and any others necessary to compiete the
security sale;

A, Financial Planning Services

(1)  Orientation

We will review your current financial position, statutory authority and financing capabilitiess,
including whether a refunding or defeasance of any outstanding debt is appropriate.

(2)  Coordination
We will coordinate all financial planning and issuance details with staff, bond counsel, pririters,
rating agencies and other involved parties.

{3)  Availability

Members of aur staff will be available to consult with the elected and key appointed officials and
staff regarding all phases of the development and implementation of a financing plan. We will
respond to any inquiries from the general public relating to the proposed sale.

{4)  Planning
We will develop a debit financing plan that includes:

a) Maturity Schedules
We will prepare alternative maturity schedules. The schedules could "wrap" around existing
debt to provide stable tax rates, level debt service payments, or meet other policy or cash flow
requirements.

(b)  Market Receptivity
We will evaluate potential market receptivity for each debt issuance and recommend the rmost
suitable sale option.

{c} Tax Law
We will evaluate the ramifications of Federal tax law on the financial plan to maximize any cost
savings available to the issuer. -

(d}  Security Registrar and Paying Agent
We will compare security registrar and paying agent fees and make recommendations for the
selection of a Registrar and Paying Agent who most capably and economically meets a client's
need.

{e)  Credit Rating and/or Insurance
We wili evaluate the costs and benefits of obtaining a credit rating and/or insurance. We will
review the merits of credit enhancement and should the cost effectiveness be warranted,
recommend the rating and/or insurance firm (or firms) ta which application should be made.

(f) Competitive and Negotiated Sale of Debt Securities
We will analyze and make a recommendation on which method of sale is appropriate.
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FINANCIAL PLANNING AND MUNICIPAL SECURITY SALE SERVICES
(Page 2 of 3)

The decision fo sell securities competitively or by negotiation is largely subjective and musst be
made on a case-by-case basis. The circumstances which indicate a negotiated sale
include:

{1) Either unusually Jarge or very small debt issue amount;
(2) Complex or non-traditional financing structure;

{(3) Issuer’s first time into the public debt marketplace;

{4) _ Issuer has a low or uncertain credit rating;

{d)  Volatile market conditions. '

The circumstances which indicate a competitive sale include:
(1) Altractive debt amount of $500,000 and up;

(2) Traditional financing structure such as a general obligation;
(3) Good reputation in the debt marketplace;

4) Stable credit rating;

(5) Stable market conditions.

(g} Tentative Financing Timeline
We will prepare a tentative financing timeline to guide officials regarding issuance topics and
timing.

B. Bond Sale Services

To facilitate sale of a client's debl issue(s), our services include:

(1) Legal Proceedings

When the recommended plan of financing has been approved by the client, we will specify to
the issuer's attorney and bond counsel the financial provisions to be included in the legal
proceedings authorizing the debt issuance.

(2) Credit Rating and/or Insurance

When a credit rating and/or insurance is found to be cost effective, we will submit the necessary
data and arrange for presentation of the material to the selected rating and/or insurance
company(ies).

(3) Official Statement, Notice of Sale and Bid Forms

{a) Preparation of Documents
We will compile a Preliminary Official Staiement, Notice of Sale and a Bid Form for each
competitive sale. The Official Statement will describe the securities and contain detailed
information about the issuer to permit prospective purchasers to make intelligent judgments.

(b)  Notice of Sale Publication
We will notify the market of the sale without cosl to the issuer and prepare a summary Notice of
Sale for publication in The Bond Buyer (a trade journal published in New York City) if such a
paid advertisement is warranted and sao authorized.
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FINANCIAL PLANNING AND MUNICIPAL SECURITY SALE SERVICES
{(Page 3 of 3)

(c) Encouragement to Bidders
Upon authorization from the issuer, we will circulate the Preliminary Official Statement to our list
of interested parties, including investment institutions, banks and underwriters, to induce the
best possible bid for the securities. We will also make personal contacts to induce formati on of
bidding groups. In this manner, we generate as many bids as possible. A supply of Preliminary
Official Statements and Official Bid Forms for each sale are furnished to the issuer for hand
distribution to local banks and elected officials.

{d) Bid Opening, Analysis and Recommendations
We will conduct each sale, examine the bids submitted for completeness and compliance with
the bid requirements and evaluate the bid(s) for accuracy. We recommend which bid, if any,
should be accepted.

{4)  Preparation, Registration and Delivery of Securities
We will conduct all steps necessary to complete the financing, including monitoring the
preparation, registration and delivery of the securities being issued.

(5) Debt Service Schedule
We will pravide the issuer with a final debt service schedule and other materials pertinent o the
security sale.

(6)  Sale Proceeds Investment Schedule .
Upon request, we will estimate a realistic time schedule for the expenditure of security proceeds
to enable unexpended amounts to be invested and thereby help offset interest expense.

C. Negotiated Sale

In the event of a negotiated sale, Speer Financial will also help the issuer select an underwriter
or syndicate and will lead negotiations for the interest rates, terms and conditions of the debt
issue. .
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SPEER FINANCIAL INC.

Appendix B
PROFESSIONAL STAFF

Kevin W. McCanna, CIPFA; GFA - President and Owner. Certifiad Independent Public Finaance Advisor by
National Association of Independent Public Finance Advisors, B.A. Palitical Science, University «of Chicago; J.D.
Loyala University; and M.B.A. Finance and Economics, Northwestern University. Member o¥ the Chartered
Financial Analysts Society of Chicage and lllincis Government Finance Officers Association and the Chicago Bar

Association. Speaker at local, state and national gatherings. Has been employed by Speer Financial since 1981
and has been President since 1996.

3renda K. Housten — Assistant Vice President, B.A. & S. Sociology, University of Illinois. Chicago Board of
—ducation, Chicago, lllinois: Instructor (1969-1970); Cook County Department of Public Aid, Chicago, Illinois;
Social Caseworker (1970-1972); LaSalle National Bank, Chicago, [lllinois: Municipal Bord Underwriting
\dministrative Assistant (1972-1974); Banc Northwest, Chicago, lllinois: Bond Investment Officer (1974-1978):
Speer Financial, Inc. Chicaga, lllinois: Assistant Vice President (1978-1982); Housten Capital Management, Itd,

~hicago, lllincis: Manager of Municipal Bond Portfolios for Individuals (1982-2000). Has been em ployed by Speer
-inancial since 2003.

\dditional staff available to support the financing team:

darbara L. Chevalier, CIPFA - Vice President, Director and Owner, Certified independent Public Finance
\dvisor by National Association of Independent Public Finance Advisors. B.A., University of inols, Political
science, M.B.A. DePaul University, Concentration - Finance. Nine years previous experience as a Financial
\nalyst with Benjamin and Lang, Inc., Municipal Finance Consultants. Also served as technical consultant to a3
>hicago area underwriter - broker. Clients included cities and villages, park districts, schools, fire protection

istricts, libraries and other special districts. Member of the 1liincis Government Finance Officers Association. Has
een employed by Speer Financial since 1993.

yavid F. Phillips, CIPFA - Senior Vice President/Director of Marketing, Director and Owner. Certified
1dependent Public Finance Advisor by National Association of Independent Public Finance Advisors. B.S.
unicipal Park and Recreation Administration, University of lowa: Served as Park District Manager of the
Vheeling Park District in northwest suburban Chicago (1872-1986), President of the National Recreation and
'ark Association (NRPA) Council of Affiliate Presidents (1985); President of the lllinois Park and Recreation
ssociation (1983), Member of the llinois City Management Association, Illinols Government Finance Officers
ssociation, lllinois Association of School Business Officials, Hiinois Association of School Administrators, Iflinois,
ssociation of School Boards, Ilinois Association of Park Districts, lllinois Park and Recreation Association, and
lichigan Municipal Electric Association. Contributor to various professional magazines. Speaker at local, state
nd national gatherings. Has been employed by Speer Financial since 1986.

aniel D. Forbes, CIPFA - Vice President, Director and Owner, Certified Independent Public Finance Advisor by
ational Association of Independent Public Finance Advisors. Certified Municipal Securities Representative by
e Nalional Association of Securities Dealers {NASD), B.S. Economics, Beloit College; J.D., and M.B.A.,
inance, Washington University. Served as a financial analyst with a Chicago investment banking firm (1990-
994) which specialized in municipal economic development. Previously with Chapman and Cutler (1984-1990)
nd served as bond counsel, underwriter's counsel and corporation counsel for health care, cultural and

ducational organizations. Member of the Hlinois Government Finance Officers. Has been employed by Speer
inancial since 1994
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Larry P. Burger, CIPFA - Vice President, Director and Owner. Certified Independent Public Finance Advisor hy
National Association of Independent Public Finance Advisors, B.S. Public Administration wwith a miner in
accounting, Upper lowa University. Certified lowa Municipal Clerk. Deputy Black Hawk County Auditor (1973-
78); City of Waterloo Assistant Finance Director/Treasurer (1978-8Q), City Clerk (1880-83), City
Clerk/Auditor/Treasurer (1983-93). President lowa Municipal Finance Officers Association (IMF0A) (1992-93);
IMFOA Board (1988-31). Member of IMFOA, Government Finance Officers Association, International Institute of
Municipal Clerks, lowa League of Cities, lowa Association of School Boards, lowa Association of Municipal
Utilities, and lowa Association of Counties. Speaker at local, State and National gatherings. Has been employed
by Speer Financial since 1993. ) :

Raphaliata T. McKenzie, Vice President, Director and Owner. Certified Independent Public Finance Advisor by
National Association of Independent Public Finance Advisors Financial Analyst, B. 5. Finance, DePaul
University. Accountant with Jane Addams Hull House Association (1995-1897), with other pricr experience at a
Chicago based commercial bank and an investment bank. Has been employed by Speer Financial since 1897.

Mark R. Jeretina, Financial Analyst, B.S. Finance with a Minor in Economics, DePaul University, Chicago,
lllinois.  Prior experience in equity frading with a Chicago based firm. Has been employed By Speer Financial
since 2010.

William L. Glass, CIPFA - Certified Independent Public Finance Advisor by National Assaciation of Indepandent
Public Finance Advisors Financial Analyst, B.S. Public Affairs with a Minor in Spanish, Indiana University,
Bloomington, IN. Has been employed by Speer Financial since 2005.

Notice: Speer Financial, Inc. is an equal opportunity employer.

Note: CIPFA - Certified Independent Public Financial Advisor

CFA - Certified Financial Analyst
C@BO - Certified School Business Official
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COMPETITIVE AND NEGOTIATED SALES OF DEBT SECURITIES

A number of factors are examined to determine which method of sale is best for each i ssue of
each client. The Government Finance Officers Association (GFOA) recommmends
that the competitive method of sale be chosen when conditions favorimg this
method of sale are present. An examination of the benefits of each method of sale and the

general circumstances favoring each method is presented below. While no hard and Tfast rules
exist, these represent some good rules of thumb.

l. Sales Methodology Options

A. Competitive Sale
1. Advantages:

* Transparency

Commonplace

* Market Competition

* Cost Known

Provides the best public perception of openness in the conduct of
pubiic business. Evidence in the form of wiitten competitive bids
provides a high level of comfort to the issuer, its constituents and the
media that report on its conduct.

Historically has been the most frequently used and familiar mesthod of
sale, particularly for general obligation debit.

Market competition ameng potential buyers tends to benefit the issuer
with lower net interest rates during stable market conditions.

All direct costs are established in advance.

2. Circumstances indicating a competitive sale include:

«  Sufficient Par

= Common Security

» Gpod Name

. = Good Credit

= Stable Market

Attractive debt amount of $500,000 and up.

A tradilional (uncomplicated) financing structure such as a general
obligation bond or a revenue bond with a historically performing
revenue stream.

The issuer has a good repitation and name recognition in the
municipal direct and secondary market.

The issue is has an investment grade credit rating and/or credit
enhancement.

Relatively stable conditions and strong market demand exists in the
municipal securities market.

B. Negotiated Sale
1. Advantages:

* Explanation Required Can be used 1o explain more complex or non-traditional financings to

* Pre-Sale Comfort

potential investors, thereby potentially reducing or removing market
uncertainty.

Allows a longer pre-sale market assessment by an underwriter, which
reduces the perceived markeling risk and can result in lower interest
rates based on known (versus perceived) resale ability.
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COMPETITIVE AND NEGOTIATED OF DEBT SECURITIES SALES
(Page 2 of 4)

»  At-Will Service Speer Financial's assistance to the issuer in setting rates, termris, and
conditions of the bond issue resulis in increased responsiveness from
underwriters. Until an actual agreement to sell is reached, unde rwriters
typically serve at the pleasure of the issuer and may be removed or
replaced for poor performance.

» Target Specific Specific {refunding minimum savings) targets may be establish ed and
the bonds only sold when the target is reached or exceeded.

2. Circumstances favoring a negotiated sale include:

» Size Extremes Either an unusually large or a very small debt amount;

= Complexity A complex ar non-traditional financing structure;

* Unfamifiar Name The issuer is a new or infrequent participant in the market place;

» Poor Credit The issuer has a low or questionable credit rating, or the issue is

secured by an indeterminate credit; and

= Volatile Market Volatile conditions exist in the municipal securities market and weak
market demand exists in the municipal market.-

ll. Common Misconceptions

A. All Underwriters are the Same

They are not. Each underwriter has a market niche, often either geographically or in
terms of certain types of security or credit strength. Some have strong bank resale
networks and specialize in bank-qualified issues. Some have strong retail nefworks with
individual investors, while some have sirong institutional networks and specialize in
general market issues. Some underwriters have clients who are risk averse and want
low/no risk (insured) issues while other underwriters may have more aggressive clients

who are willing to absorb more fisk with unrated /uninsured issues while seeking more
yield.

The issuer whose sale circumstances favor a negotiated sale will want to undertake an
underwriter selection process by soliciting underwriters to respond to a Request for
Qualifications (RFQ) to select the underwriter best positioned to excel in the sale of their
securities. This underwriter selection process is best accomplished through the services
of an independent financial advisor who is familiar with the strengths (and weaknesses)
of each firm and can thoroughly evaluate the RFQ responses.

-272-




SPEER FINANCIAL INC.

COMPETITIVE AND NEGOTIATED SALES OF DEBT SECURITIES
(Page 3 of 4)

B. Flexibility in Selecting a Date of Sale

Both competitive and negotiated sales allow for sale date flexibility. Designation of one
official to approve a sale (within set guidelines) on a day-to-day basis is possible for
either methed of sale by pre-approval by the elected Board within defined parameters.

In either method of sale, the issuer selects a tentative sale date, normally on a rexgularly
scheduled meeting date. Largely the length of the planning and transaction procexss, the

timing of the need for funds, and the meeting schedule of the elected officials determine
the date.

Should the market become unsettled or volatile, ejther type of sale can be postponed
until a more favorable market exists. Rescheduiing can be accomplished whern more
stable market conditions appear and a window is perceived to be open to re-enter the

bond market and when the elected officials are regularly scheduled to meet, or can mest
on short notice.

C.  Selective Comparable Sales Results

Underwriters provide pricing information on “comparable” sales to assure an issuer that
by selling securities to their firm, the issuer will receive a fair, if not a more than fair,
interest rate, and that-an independent financial advisor is an unneeded addsd cost.

What somelimes occurs with an underwriter when an independent financial advisor is not
present is a selective presentation of other sales resuits that make the current sale
appear to be fair-to-outstanding, whether they are comparable or not. Longer maturities
compzared to shorter ones, lower or unrated bonds compared to higher rated or insured
bonds, sales by different types of issuers {(ex. Authorities vs. Cities or state income taxed
issuers versus non-state income taxed issuers), sales held in different weeks when rates
were higher, and general obligation bonds compared io revenue bonds may be
presented to mislead an issuer who is not familiar with the nuances of bond pricing.

A truly comparable sale is difficult to find. Such a sale would be a miror image of the
issuers credit strength, years to maturily, size of issue, name recognition, geographic
location, type of security and date of sale. While well over $379 Billion in tax-exempt
securities were sold last year, the frequency of these mirror image sales is very rare.

Because Speer Financial, Inc. is in the bond market about four times each week, we can
assure you that you will receive a "fair” interest rate in a negotiated sale. Mo one can
assure you that you received the "best” interest rale, because there are very few truly
comparable prices for your issue. Rather, you need [o rely on the experience and
professionalism of your independent advisor to ensure that the underwriter's comparable
sales malch an independent assessment of recent comparable sales.
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COMPETITIVE AND NEGOTIATED SALES OF DEBT SECURITIES
(Page 4 of 4)

lil. Role of an Independent Financial Advisor

The role of the financial advisor includes recommending and jusiifying the selection of @ method
of sale that is in the best interest of the issuer. 1ssuers should ask the firm proposing to serve as
their financial advisor whether it benefits financially in the purchase and resale of the securities
to beissued. If so, the underwriter/advisor has two clients:

)] The issuer (who wants Jow interest rates); and
(2) The investors (who wani high interest rates).

Impartial advice assures an issuer that decisions made are in their best interests. Perceived
conilicts of interest are sometimes as damaging to the image of public bodies as actual conflicts
of interest. Speer Financial, Inc. is an employee-owned firm and has no potential canflict of
finterest. We do not_purchase or irade municipal ‘secuorities. . We have believed since our
founding that the best protection for an issuer is achieved by hiring an independent financial
advisor who has no potential conflict of interest.

5/04
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National Financial Advisor Rankings
Competitive Long-Term Municipal New Issues
Full Credit to Each Financial Advisor

Year End 2011

APPENDIX C3

# of Rank By # Gross Principal Average Princip=l
Financial Advisors Issues of Sales Amount {000,000) Amount {00D,0000)
1 Pubiic Flnancial Management Inc. 341 1 %11,347.6 §33.3
2 Ehlers & Assoclies 262 2 31,1785 $4.5
3 Fhrst Soulhwest Company 247 3 74,1705 #1698
4 Springsted Incorporalad 181 4 $1,0544 $10.2
5 Ross, Snclale & Associates, Inc, 134 5 51,089.7 7
a Piper Jaflay & Co 137 B 38221 $6.6
7 Slephen H McDonald & Assos Inc. 125 7 31782 F1.4
b SPEER FINANCIAL, ING. 104 3 §608.2 $5.8
9 Stephens e, Ba 9 $458.5 353
10 Flscal Advisors & Markeing Inc. B4 10 $331.5 338
11 Capita) Markels Advisors LLE B3 11 $736.9 39.8
+2 RBC Capflat Markets 70 12 3963.2 $13.48
13 Crews & Assoclales Ing, g6 13 F416.4 §6.3
14 Robed W, Baird B3 14 $087.8 #1587
15 Publle Resources Advisury Group B0 15 $8,073.9 31348
18 Unibank Flscal Advisary Services Ing. 592 16 $494.4 380
17 JJB Hillard WL Lyons Inc. 54 17 $405.8 375
13 Gearge i Baum & Assogiales e, 42 18 %3923 §7.7
19 Northlend Securiiies 11 19 $333.8 $8.1
20 Umbaugh LLP 44 19 52380 §6.8
21 Morgan Keegan & Co, Inc 35 2 54009 114
22 Davenport & Cempany LLC M 22 $930.2 5274
= Speriaiized Public Finance Ine. 34 2 5340.6 $10.0
24 Murlsiat Services Inc. a0 24 $199.5 6.7
25 Soulhwas| Securilles an 24 $303.3 3101
26 Zlons Firsi Nalione! Bank 29 26 $324.4 112
27 PMA Securilies Inc. - 27 $304.2 $11.3
28 Phoenlx Advisors LLC 26 28 2864 5114
28 Sealtle Norhwes| Securities Comp 23 29 $1,3033 $56.7
30 Weslern Finanlal Group 22 3o $453.5 520.6
31 Munlcipal Firancial Consullants lnc, 21 H $239.5 N4
a2 Columbla Caplial Mansgement 20 32 $598.1 $25.9
33 Acacla Financial Group Inc. 19 33 2715.3 3376
34 New York Munlclps! Advisors Comp. 19 33 52238 3118
35 Govemmen Finence Strategles, Ine, 14 35 $343.1 §24.5
38 A Advisory Ing. 11 36 . 35006 - 554.6
a7 KNN Publlc Finance 11 36 $233.3 §21.2
38 Concorde Public Financial Advisors Inc. g 38 3181.4 3202
3= BBAT Caplial Markels 8 ki) 3535.8 J67.0
40 Montague DeRose & Associales 7 40 $1.4180 52027
a1 Public Advisory Consuitants 7 40 3660.4 $84.3
42 BackstromMcCarlay Beny & Cp 5 42 35734 #114.7
43 Bovemment Flnance Associales, Ine, 5 42 $389.0 3778
4a Janney Manltgomery Scott LG 3 44 51815 360.5
45 Wye River Group Inc. 2 45 52131 %1056
46 Brexel Hamiton LLC 1 46 $225.5 $225.5
a7 Flrst American Munlcipals Ine, 1 48 $263.4 $263.4
<@ Lamon| Financlal Services Corp, 1 4B §2255 §225.5
28 Yuba Grotp LLC 1 4 $250.0 $250.0
Calendar Year 2011 Totals 2,723 $47,947.8 31756

Source: Thomson Financial Securitles Data-

Municipal Market Analysis
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CREDIT RATING AND/OR INSURING DEBT

Rating Experience

The Speer Financial, Inc. relationship with the three primary New York based rating agencles {Mloody's,
Standard & Poor's and Fitch) extends beyond four decades for the longer established firms. We are in
regular contact with them and know their requirements, preferences, and idiosyncrasies.

We lay no claim to obtaining a higher rating than a client deserves; our clients receive the highest rating to
which they are entiled. Presentations lo one or more agencies, whether in person or in wiiting, will be
candld. The information provided will be as complete as possible and any additional detalls requested will
be provided promptly. We have the experience to guide you in making the strongest possible
presentation, which in turn results in the best interest rate your credit standing can justify.

Bond Rating Cost Benefit Analysis

When the cost of a credit rating is offset or exceeded by interest savings, then Speer Financial, Inc. will
recommend that the securily be rated. Should a personal presentation be advantageous to the issuer,
fravel to New York is somefimes necessary. We also find it advantageous Io bring analysts to a client to
help tell a story. This usually occurs when the rating agencies face borderline decisions in upgrading or

downgrading the securily as compared to prior debt issues, or with infrequent issuers where familiarity is
lacking.

Rating Criteria _

There are many criteria that the rating agencies examine when considering a credit rating. The attached
Appendix B2, entitted Credit Raling Criteria, is intended to assist in understanding categories and criteria.
Ratling agencies obtain information from annua! financial statements, audits, census, local planning
reports, state labor department statistics, and other sources. Raling agencies are paying increasing

attenfion to management as a factor in the rating process. The intangibility of management makes this
more difficult to quantify. .

Bond Insurance Option

Speer Financial, Inc. will also analyze the cost benefit of municipal bond insurance. Securities that are
insured may receive a Moody’s Aaa; or a Standard & Poor's AAA; or a Fitch AAA rating and typically sel
with interest rates similar to uninsured A1 rated bonds. Thus, a "Aaa/AAA" underlying credit would sell
better than a "AzalAAA" insured credit.

The added costof insurance must be ofiset by a lower interest rate for the one time insurance premium to
be cost effective. Over 50% of the municipal market is now insured, due to aggressive pricing and broader
acceptance of securities beyond general obligation bonds by Insurers. Should insurance or other credit
enhancement be advantagsous, Speer Financial, Inc. wilt recommend one of several actions:

(1) to obtain a commitment from one or more companies for insurance and design the sale
for Insurance purchase at the option (and cost) of the potential bidders; or
(2) lo obtain the insurance at the cost of the issuer; or

(3) to require the securlty purchaser to pay for the insurance, in which case the cost will be
reflected in the price paid for the securities.

Insurance may nol be cost effective for issuers with stable credit ratings greater than "A1," or for very

small or short term debt issues. The break-point at which bond insurance makes sense changes dally
with the municipal market, and is best determined close 1o the sale date.
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'SPEER FINANCIAL, INC.

GENERAL OBLIGATION BOND RATINGS OF A SAMPLING OF CLIEENTS

snown below are the investment ratings of a sampling of clients

slient Name
\ddison

lannackbum

Juffato Grove
slarendon Hills

Elgin) CCD No. 509

-k Grove Village

Sreen Oaks

Jighland Park

linsdale

Varmess

ake Caounly

ake County Forest Preserve District
ake Forest

Jorthbrock Park District
Jlympia Fields

‘ernon Hills

Vinnetka

New Trier)THSD No. 203
Vheeling

Voodridge

Jgonguin

wrlington Heighis

urT Ridge

lowners Grove Park District
lgin

Imhurst

SUImes

ane County

ake Bluff

rland Park

ernon Hills

Naubonsee) CCD No. 516

urora

alavia

loomingdale

entral Lake County Jolnt Action Water Agency

es Molnes Water Works
es Plaines Park Disfrict

lossmoor

ox Valley Park Dislrict
eneva Park District
lendale Heights
anaver Park

liet

aGrange

ake in the Hills
bertyville

ncoln Land Community College
jorton Grove

ak Park

2pna

Type of Government
Village
Village
Village
Village
Community College
Village
Village
City

Village

Village

County

Forest Preserve Dislrict
City
Park District

Village

Village

Village

High Schoo! District
Village
Village

Village
Village
Village
Park District
Clity
City
Village
County
Village
Village
Viliage
Communily College

City
City
Village
Water Agency
Municipal Utility
Park District
Village
Park District
Village
Village
Village
City
Village
Village
Village
Community College
Village
City
Cih-29-

State
NMinois
Hlinais
Hiinois
1Hinois
inois
llinois

linois
ilinols
Minois
illinais
Winols
inais
inols
llinois
llinais
{llinois
Winois
inols
llinois
Winals

Hinois
llincis
liinois
linois
ilinols
flinois
incis
Winois
liinols
incis
Hlinois
1llinois

1llinols
Minois
Winois
Minois

lowa
1inois
{llincls
Hinois
Hlinols
Ninois
Hinols
Niinols
llinofs
Minols
Minols
Hlinois
illinois
MNinols
Hinois

Moody's
Rating
Azl

Aaa

Agza
Aaa

Aza

Aaga
Aaa
Aza
Aaa

Aaa
Aza
Aaa

Aal

Aal
Al
Aal
Aai
Aal
Aal

Aal
Aal
Aal

Aa2
Aa2
Aaz2
AaZ

Anz
AaZ

Aa2
Aaz
Aa2
Aa?
Az
Aa2
Ag2
Aa2
Aa2
Aa2
Aa2
AaZ

Appendix D3

Standard &
Poor's/ Fitch
Rating
AAA
AAA

AAA

AAIAAA

AA+

Al+

AbL+
AAT

AA+

AA+

AA-




SPEER FINANCIAL, INC.

GENERAL OBLIGATION BOND RATINGS OF A SAMPLING OF CLIENTS

shown below are the investment ratings of a sampling of clients

slient Name

‘eoria Counly

liverside

nley Park Park District
Vaukegan Park Dislrict
Vinnebago County
Veslern Springs
ockport

It Prospect Park District
oselle

harlesion

hillicothe CUSD MNo. 321

t Charles Park District

/estern Dubugua Communily Schoal District
olland Board of Public Works

ane County Forest Preserve District
nox County

ast Moline

untley Area Fublic Library District
onlgomery

omeoville

=2nsenville

ack -Hawk County

oomingdale Park Dislrict

inton

ecatur

khart Communily Schoot District
orihwest Water Commilssion

3Ty

est Des Molnes Water Works

ysial Lake Park District

atteson
aterloo
aukegan

awatha
lumwa

rkeley

los Hills

rer Tralls Park District
rkvilie

Type of Government

County
City
Park District
Park District
County
Village
City
Park District
Village

City
High School District
Park Dislrict

Municipal Electric Utility

Forest Preserve District

County
City
Library
Village
Village
Cliy
County
Park District
City
City

Municipal Utflity
City

" District

Village
City
City

City
City

City
City
Park District

Clty

-30-

State
Minois
1Bnois
Nlinois
{lincis
Hinois
Ninois
Ninois
inois
llinois

linois
llinois
inofs
lowa
Michigan
Wincls
Minois
inois
Hlinois
Hlinois
Ninois
Ninois
lowa
llinois
illinois
lliinois

Indiana ’

Mingis
Winois
lowa

Minois

Iinois"
lowa
Wincis

lowa
lowa

Minois
lllinois
Niinois
inois

Moody's
Rating

Aa2
Az
Aaz
Aa2
. AaZ
AaZ

Aal
Azl
Aald
Aa3d
Aad
Aad
Aa3l
Al
Al
Al

Al
Al
Al
Al
Al

A3
A3

Appendix D3

Standard &
Poor's/ Fitch
Rating

P
$3>3>>




SPEER FINANCIAL, INC.

APPEINDIX E1

ILLINOIS NON-HOME RULE MUNICIPAL REFERENCES

VILLAGE OF ALGONQUIN

Contact: Mr. Wiliam Ganek
Village Manager
2200 Harnish Drive
Algonquin Il. 80102-5585
(847) 658-2700
Williamganek@algonquin.org

VILLAGE OF BEACH PARK
Contact Mr. Ken Lopez
' Village Administrator
11270 West Wadsworth Road
Beach Park IL. 60099-3358
(847) 748-1770
kenl@villageofbeachpark.com

VILLAGE OF BURR RIDGE

Contact: Mr. Steve Stricker
City Manager
7660 South County Line Road
Burr Ridge IL 60521-6950
(630) 654-8181
sstricker@burr-ridge.gov

VILLAGE OF CHATHAM

Contack Ms. Sherry Dierking
Treasurer
116 East Mulberry Street
Chatham L. 62629
(217) 483-2451 -
sdierking@chathamil.net

TOWN OF CORTLAND

Contact The Honorable Robert Seyller
Mayor
59 8 Somonauk Rd
P.O. Box 519
Cortland IL 60112-0519
(815) 756-9041
mayor@corilandil.org

CITY OF BATAVIA

Contact: Mr. Willliam McGrath
City Administrator
100 North Island Avenue
Batavia IL 60510-1860
(630) 879-1424
bmecgrath@cityofbatavia.net

VILLAGE OF BENSENVILLE
Contact: Mr. Michael Cassady
Village Administrator
12 South Center Street
Bensenville I 60106-1501
(630) 350-3400
mcassady@bensenville.il.us

CITY OF CHARLESTON

Contact: Mr. Seott Smith
City Manager
520 Jackon Avenue
Chareston IL 615920
(217) 345-8451
citymanager@co.coles.il.us

VILLAGE OF CLARENDON HILLS
Contact: Ms. Peg Hartnett
Finance Direclor ‘
One North Prospect Avenue
Clarendon Hills IL 60514-1227
{630) 323-3500
phartneti@clarendonhills.us

_31._




SPEER FINANCIAL, INC.

APPENDIX E1

ILLINOIS NON-HOME RULE MUNICIPAL REFERENCES

CITY OF EAST MOLINE

Contact. Ms. Megan M Peterson
Finance Director
815 Sixteenth Avenue
East Moline 1L 61244
{309) 752-1542
mpeterson@eastmoline.com

CITY OF GILMAN

Contact: The Honorable Lyle Price
Mayor
215 North Central Street
Gitman 1L 60938-0215
(815) 2654213
cityofgiman-o4@sbcglobal.net

VILLAGE OF GREEN OAKS
Contact: Ms. Elaine Palmer
Administrator
2020 O'Plaine Road
Green Oaks L 60048
(847) 362-5363
vilgrnoaks@a=ol.com

VILLAGE OF HARWOOD HEIGHTS
Contact: Ms. Dianne Larson
Village Clerk
7300 W Wilson
Harwood Heighis I 60706
(708) 867-7200
larsond@harwoodheights.or

VILLAGE OF FLOSSMOOR
Contact: Mr, Scott Bordui
Finance Director
2800 Flossmoor Road
Flossmoaor IL 60422
(708) 798-2300
shordui@flossmoor.org

VILLAGE OF GRAYSLAKE

Contact: Mr. Michael Ellis
Village Manager
10 South Seymour
Grayslake IL 60030-0325
{847) 223-8515
meliis@villageofgrayslake.com

VILLAGE OF HAMPSHIRE

Contact: Mr. Doug Maxeiner
Village Administrator
234 South Stale Street
P.0. Box 457
Hampshire Il 60140-0457
{B47) 6B3-4915
dmaxeiner@hampshireil.org-

VILLAGE OF HAWTHORN WOODS
Contact Ms. Pam Newton
Chief Operating Officer
2 Lagoon Drive
Hawthome L. 60047
{B47) 43B8-5500
kpnewton@vhw.org

..32_




SPEER FINANCIAL, INC,

APPE NDIX Ef1

ILLINOIS NON-HOME RULE MUNICIPAL REFERENCES

VILLAGE OF HAZEL CREST
Contact: Mr. James Whigham Sr.,
Village Managei/Treasurer
3000 West 170th Place
Hazel Crest I 60429
(708) 335-9600 x 107
JWhigmam@villageofhazelcrest.com

VILLAGE OF LAGRANGE

Contact: Mr. Lou Cipparrone
Finance Director
&3 South LaGrange Road
LaGrange IL B0525
{708) 579-2300
Icipparrone@pvillageoilagrange.com

VILLAGE OF LOMBARD

Contact: Mr. Timothy Sexton
Dirsctor of Finance
255 East Wilson
Lombard . 60148-3969
(708) 579-2300
sextont@villageoflombard.org

VILLAGE OF LYNWOOD

Contact: The Honorable Eugene Williams
Village President
21460 East Lincoln Highway
Lynwood IL 60411-8742
(708) 758-6101
gwilliams@lynwood.il.us

VILLAGE OF HINSDALE

Contact: Mr. David Cook
Village Manager
19 East Chicago Avenue
Hinsdale IL 60521-3489
(630) 789-7000
dcook@villageofhinsdale.org

VILLAGE OF LIBERTYVILLE

Contact: Ms. Patricia Wesolowski
Finance Director
118 West Cook Avenue
Libertyville IL 60048
(B47) 362-2430
pwesolowski@libertyville.com

VILLAGE OF LOVES PARK
Contact Mr. John Danielson

Treasurer
100 Heart Boulevard
Loves Park IL 61111
{815) 654-5027
Jdaniel776@aal.com

VILLAGE OF MATTESON
Contact Ms.Dorothy Grisco
Clerk
4900 Village Commons
Matieson, IL 60443 IL 60443
. {708) 283-4957
dgrisco@villageofmatteson.org
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SPEER FINANCIAL, INC.

APPEINDIX E1

ILLINOIS NON-HOME RULE MUNICIPAL REFERENCES

CITY OF MATTOON

Contact Mr. Susan O'Brien
City Clerk
208 North 18th Street
Mattoon 1L 61938
(217) 235-5654
obrien@mattoonillinois.arg

VILLAGE OF MINOOKA
Contact Mr. Dan Duffy
Administrator
121 East McEvilly Road
Minooka IL 60447
(815) 467-2151
dandufiy@minooka.com

VILLAGE OF MONTGOMERY
Contact: Ms. Anne Marie Gaura
Village Manager
200 North River Street
Montgomery 1L 60538
(G30) 806-8080 x 22
gaura@ci.montgomery.il.us

CITY OF PALOS HEIGHTS
Contact Ms. Janice Colvin
Finance Director
7607 College Diive
Palos Heighis 1L 60463
(708) 361-1800
Jjan@palosheights.org

VILLAGE OF PALOS PARK
Contact: Mr. Rick Boehm
Administrator
8501 West 123rd Street
Palos Park IL 604684
{(708) 448-6150
rboehm@palospark.org

CITY OF MCHENRY

Contact: Ms. Carolyn Lynch
Finance & Accounting Manager
333 Green Street
McHenry IL 60050-5494
(815) 363-2100
clynch@ci.mchenry.il.us

CITY OF MONMOUTH
Contact: Mr. Eric Hanson
Administrator
100 East Broadway
Monmouth 1L 61462
(309} 734-2141 .
administrator@eityofmonmouth_ com

VILLAGE OF NORTH AURORA
Contact: Mr. Bill Hannah
Finance Direciar
25 East State Street
North Aurora tL 80542
(630) BO7-8228 x 225
bhannah@vil.narth-aurora.i.us

CITY OF PALOS HILLS
Contact The Honorable Gerald Bennett
Mayor
10335 South Roberis Road
Palos Hills IL 60465
" (708) 598-3400 -
mayorbenneti@paloshillsweb.org
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SPEER FINANCIAL, INC.

APPEENDIX E1

ILLINOIS NON-HOME RULE MUNICIPAL REFERENCES

CITY OF PARIS
Contact. Mr. Paul Ruff

Administrator

206 South Central Avenue
Paris Il. 61944-1797

(217) 465-7601
pruff@ci.paris.il.us

VILLAGE OF RIVERSIDE
Contact: Mr. Peter Scalera

Village Manager

27 Riverside Road
Riverside I. 60546-2299
(708) 447-2700
pscalera@riverside.il.us

CITY OF ROCK FALLS
Caontact: Ms. Robbin Blackert

City Administrator

603 West 10th Street

Rock Falls IL 61071

(815) 622-1111
rblackent@rockfalls61071.com

CITY OF STAUNTON
Contact Ms. Marilyn Herbeck

Clerk

304 West Main Sireet
Staunton il 62088-1402
(618) 635-2233
marilynh@Icls.org

VILLAGE OF SUGAR GROVE
Contact: Mr. Brent Eichelberger

Village Administrator

10 South Municipal Drive

Sugar Grove IL 60554

(630) 4664507
beichelberger@sugar-grove.il.us

VILLAGE OF PEOTONE
Contact: Mr. George Gray

Administrator

208 Main Street

PO Box 430

Pectone IL 60468

(708) 258-3279
admin@villageofpeotone.com

CITY OF ROCHELLE
Contack Mr. Robert Withrow

Director of Adminstrative Services
420 North 6th Street

Rochelle 1L 61068

(815) 562-6161
bwithrow@hub-city.net

VILLAGE OF SOUTH BARRINGTON
Contact: Mr. Mark Masciola

Administrator

30 South Barrington Road

South Barrington 1L 60010

(847) 381-7510
mmasciola@southbarrington.org

CITY OF STREATOR
Contact: Ms. Pam Leonard

Clerk

204 South Bloomington Street -
Streator IL 61364 ‘
(815) 672-2517
cc@ci.streator.il.us

CITY OF SULLIVAN
Contact: Ms. Sue Buttry

-35-

Treasurer

Two West Harrison Strest
Suliivan 1L 619851

(217) 728-4383
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SPEER FINANCIAL, INC.

APPEENDIX E1

ILLINOIS NON-HOME RULE MUNIGCIPAL REFERENCES

VILLLAGE OF THAYER

Contact Roger Rutherford Esq.
2621 Montega Drive
Suite C
Springfield IL 62704
(217) 546-6080
roger@rogerrutherford.com

VILLAGE OF VILLA PARK
Contact: Mr. Richard Keehner
Village Manager
20 South Ardmore
Villa Park IL 60181-2610
(630) 834-8500
rkeehner@vppd.org

VILLAGE OF WILLOWBROOK
Contact Mr. Tim Halik
Village Manager
7760 Quincy Street
Willowbrook 1L 60521
{630) 323-8215
thallk@willowbrook.il.us

CITY OF WOOD DALE

Contact: Mr.Brad Wilson
Finance Director
404 North Wood Dale Road
Wood Dale IL 60181-1534
{630) 766-4980
bwilson@wooddale.com

CITY OF ZION

Contact The Honorable Lane Harrison

Mayor

2828 Sheridan Road
Zion | 60099

{847) 746-4011
laneh@zion.ilus

VILLAGE OF VERNON HILLS
Contact: Mr. Larry Nakrin
Finance Director
290 Evergreen Drive
Vernon Hills IL 60061-9989
(B47) 918-3554
larryn@vhills.org

VILLAGE OF WESTERN SPRINGS
Contact Ms. Grace Turi
' Finance Director
740 Hillgrove Avenue
Westem Springs IL 60558-1409
(708) 246-1800
gturi@wsprings.com

VILLAGE OF WINNETKA
Contact: My, Edward F. McKee Jt.
Treasurer/Finance Officer
510 Green Bay Road
Winneika Il 60093
(847) 501-6000
emckee@winnetka.org

UNITED CITY OF YORKVILLE
Contact Rob Frediickson
Finance Director
800 Game Farm Road
Yorkville I 60560
{630) 553-8534
rredrickson@yorkville.il.us
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SPEER FINANCIAL, INC.

APFENDIX E2

DUPAGE COUNTY REGIONAL REFERENCES

VILLAGE OF ADDISON

Contact: Ms. Rosanne Benson
Finance Director
One Friendship Plaza
Addison 1L 60101
(630) 543-4100
rbenson@addison-il.org

VILLAGE OF BENSENVILLE
Contact: Mr. Mike Cassady
Village Manager
12 South Center Street
Bensenville 1L 60108
(630) 766-8200
mcassady@bensenville.iL.us

VILLAGE OF BLOOMINGDALE
Contact: Mr. Gary Szott
Finance Director

201 South Bloomingdale Road

Bleomingdale IL 60108
(630)-893-7000 x 5613

SZOTTG@vil.bloomingdale.il.us

VILLAGE OF BURR RIDGE
Contact: Mr, Steve Stricker
City Manager

7660 South County Line Road

Burr Ridge IL 80521-6950
(630) 654-8181
sstricker@burr-ridge.gov

CLARENDON HILLS PARK DISTRICT

Contact Mr. Donald Sheltens
Executive Director
315 Chicago Avenue
Clarendeon Hills 1L 80514
(630) 323-26285
chparkdistrict@aol.com

BARTLETT PARK DISTRICT
Contact: Ms. Rita Fleicher
Executive Director
696 Stearns Road
Barilett 1L 60102
(630) 837-6568
riletcher@bartlettparks.org

BENSENVILLE PARK DISTRICT
Contact: Ms. Evelyn Struck
Superintendent of Finance
1000 West Wood Street
Bensenville |L 80106
{630) 766-7015
Evelyn@BensenvilleParkDistrictorg

BLOOMINGDALE PARK DISTRICT
Contact Carrie Fullerten
Executive Director
172 South Circle Avenue
Bloomingdale IL 60108
(630) 529=3650-
carrie@bloomingdaleparks.org

VILLAGE OF CLARENDON HILLS
Contact: Ms. Peg Harinett
Finance Direcior
One North Prospect Avenue
Clarendon Hills IL 60514-1227
(630) 323-3500
phartnett@clarendonhills.us

CITY OF DARIEN

Contact Mr. Bryon Vana
Administrator
1702 Plainfield Road
Darien IL. 60559
(630) 852-5000
bvana@darien.il.us
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SPEER FINANCIAL, INC.

DUPAGE COUNTY REGIONAL REFERENCES

DARIEN PARK DISTRICT

Contact: Ms. Stephanie Gurgone
Executive Director
7301 Fairview Avenue
Darien IL 60561
(630) 968-6400 x120
sgurgone@darienparks.com

CITY OF ELMHURST

Contact: Ms. Marilyn Gaston
Director of Finance
208 North York Road
Elmburst IL 60126-2759
(630) 530-3000
marilyn.gaston@elmhurst.org

VILLAGE OF GLENDALE HEIGHTS
Contact Mr. William Poling
Director of Finance
300 Civic Center Plaza
Glendale Heights 1. 60139-2691
{630) 909-5342
bill_poling@glendaleheighis.org

VILLAGE OF HINSDALE

Contact: Mr. David Cook
Village Manager
19 East Chicago Avenue
Hinsdale IL. 60521-3489
(630) 789-7000
dcock@villageofhinsdale.org

LOMBARD PARK DISTRICT
Gontact: Mr. Paul Friedrichs
Executive Director
227 W. Parkside
Lombard IL 60148-2592
(630) 627-1281
pfriedrichs@lombardparks.com

DOWNERS GROVE PARK DISTRICT
Contact: Ms. Deborah Utecht
Director of Administrative Senrwvices
2455 Warrenville Road
Downers Grave 1L 80515
(630) 963-1304
dutecht@dgparks.org

GLEN ELLYN PARK DISTRICT
Contact: Mr. Nick Ginquegrani
Supt. Of Finance & Personnel
185 Spring Avenue
Glen Ellyn IL 60137
(630) B58-2462 x117
NCinguegrani@gepark.org

HANOVER PARK PARK DISTRICT
Contact Mr. Larry R. Whesler
Financial Services Manager
1919 Wainut Street
Hanover Park IL 60103
(630) 837=2468
| wheeler@hpparks.org

VILLAGE OF LOMBARD
Contact: Mr. Timothy Sexton
Director of Finance
255 East Wilson
Lombard 1L 60148-3969
(630) 620-5700
sextont@villageoflombard.org

CITY OF WARRENVILLE

Contact: Mr. John Coakley
Administraior
3 5 258 Manning Ave
Warrenville IL 605535
(630) 393-9427
jeoakley@warrenville.il.us
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SPEER FINANCIAL, INC.

DUPAGE COUNTY REGIONAL REFERENCES

WARRENVILLE PARK DISTRICT
Contact: Ms. Dianne Dillow
Executive Director
3 5 260 Warren Avenue
Warrenville L 60555
{630) 393-7279
DianeD@warrenvilleparks.org

WINFIELD PARK DISTRICT

Contact: Mr. Mark Pawlowski
Executive Director
ONO020 County Farm Road
Winfield IL 60190
(630) 653-3811
markatthepark@ameritech.net

VILLAGE OF WOODRIDGE

GContact Ms. Deborah Freischlag
Director of Finance
Five Plaza Drive
Woodridge IL 60517-5014
(630).852-7D00
dfreischiag@vil.woodridge.il.us

VILLAGE OF WILLOWBROOK
Contact: Mr. Tim Halik
Village Manager
7760 Quincy Street
Willowbrook IL 80521
(630) 323-8215
thalik@willowbrook.ll.us

CITY OF WOQD DALE

Contact: Mr.Brad Wilson
Finance Director
404 North Wood Dale Road
Wood Dale IL 60191-1534
(630) 766-4800
bwilson@wooddale.com

WOODRIDGE PUBLIC LIBRARY
Contact: Ms. Mary Sue Brown
Director
3 Plaza Drive
Woodridge IL 60517
{620) 964-7899.
woaodridgelibrary.org
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SPELER FINANCIAL INC.

LONG-TERM CLIENTS

APPENDIX E3

Since 1954, Speer Financial, inc. has assisted over 810 public agencies in the issuance of over
$23.7 Billion in tax-exempt securities. Below are some of the clients with which Speer Financial has
enjoyed at least a ten year continuous relationship.

Client

Algonquin, Nlinois

Arlington Heights, llinois

Batavia, IMinois

Charleston, lllinois

Clinton, lowa

Elmhurst, 1L

Galesburg, illinois

Gurnee, lllinois

Joliet, Mincis

Kane County Public Building
Commission, lllinois

| ake County, lllinois

Retained Number Amount of
Services Performed Since of Issues Sales (000)
Bond Sales 1973 11 3 19,270
Bond Sales 1975 28 204,485
Financial Studies
Bond Sales 1959 27 31,685
Financial Studies
Bond Sales 1969 5] 18,425
Financial Studies
Bond Sales 1963 26 71,232
Financial Studies
Bond Sales 1974 15 106,830
Financial Studies
IIR.B: Reports
Bond Sales 1957 11 38,495
Financial Studias
Bond Sales 1973 11 34,550
Bond Sales 1969 30 288,538
Financial Studies
1.R.B. Reports
Bond Sales 1976 25 194,410
Bond Sales 1964 28 118,273

Financial Studies
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SPEER FINANCIAL INC.

Client

Lake County Public Building
Commission, illinois

Meoline School District
Number 40, lllinois

New Trier Township High School
District No. 203, Hiinois

QOak Park, lllinois

Palos Heights, linois

Paris, lllinois

Peoria Public Building
Commission, Hllinois

Waterloo, lowa

Western Dubugue County
Comm. School Dist., lowa

Winnetka, lllinois

Woodridge, lilinois

LLONG-TERM CLIENTS

{Page 2 of 2)

Retained Number Amount of
Services Peformed Since of Issues Sales (00D)
Bond Sales 1964 5 % B6,635
Bond Sales 1973 22 107,730
Bond Sales 1981 15 95,645
Bond Sales 1986 27 115,405
Financial Studies
Bond Sales 1978 12 _ 27,730
Bond Sales 1958 8 9 568
Financial Studies
Bond Sales 1976 22 122,756
Bond Sales 1968 79 763,100
Financial Studies
Bond Sales 1977 6 17,950
Bond Sales 1977 Ik 19,200
Bond Sales 1971 16 71,642

Financial Studies
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SPEER FINANCIAL, INC.

PUBLIC FINANCE CONSULTANTS SINCES 1954

SUITE 4100 » ONE NORTH LASALLE STREET » CHICAGO, ILLINOIS 60602 » (312} 346-3700 » (312) 346-8833

CITY OF DARIEN
Bond Refinancing

In 2006, the City issued its $3,800,000 General Obligation Water Bonds, Series 2006. The
issue financed water improvements. Interest rates ranged from 4.1% to 4.3%.

The bonds are subject to early redemption on December 15, 2014, at which time $2,690,000 wili
be outstanding at an average rate of 4.24%. As tax exempt rates are historically low, it is
proposed that these bonds be refinanced.

The process is known as advance refunding and involves selling a new series of bonds to fund
an escrow account to retire the callable bonds of Senies 2006 on December 15, 2014. Between
the time of sale (2012) and redemption (2014), the Series 2012 bond proceeds will be invested
in U.S. Treasury securities and held in trust at a bank. Expected savings, net of all costs of
issuance which are paid by the bond issue, is likely to be in the $125,000 to $160,000 range.
Savings is dependent upon interest rate movement. Rates today average 2.1%.

The City has received an unsolicited proposal from the underwriting firm of Robert 'W. Baird.
We recommend working with them, subject to a minimum savings of $120,000. By setting a
target and choosing an underwriter, the issue-will proceed only if the savings materializes. This--

process also enables costs to be kept to a minimum until such time as a sale is ready to
proceed.

Attachments

Page 1......................._Estimated savings.

Page 2......covvnnenannnnn. Sizing, including escrow and fees.
Page 3...oveee Estimated Series 2012 debt service.
Paged.. ...l Treasury escrow to pay Series 2006.
Page 5........................Series 2006 bonds being called.
KWM/hgs
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City of Darien, IL

Dated: May 1, 2012
Assumes Aa2, BQ

Debt Service Comparison

Refimding of General Obligation Water Bonds, Series 2006

Existing
Datg Total P+l DIS Net New DIS Old Net DIS Savings
127152012 105,223.69 192,058.76 297252 45 305,90876 8,61631
1271572013 101,224 50 195,05626 296,280.76 308,85626 12,61550
12152014 100,918.50 192,63126 29354976 306,47126 12,921.50
12/1572015 295,576.50 - 295,576.50 308,84000 13,263.50
12/152016 298 368.50 - 298 36850 316,65000 12 28150
121152017 300,869.50 - 300,869.50 312,04000 11,17050
12/152018 297,919.50 - 297.919,50 308,01000 10,090.50
121572019 209,294 50 - 299394 50 308,77000 9.475.5D
12/152020 299.934.00 - 250934.00 309.11000 9,176 .00
121152021 304,760.00 - 304,760.00 314,G3000 927000
12/15/2022 303,820.00 - 303,820.00 313,32000 9,50000
127152023 302302 .50 - 302,302.50 312,05750 9,755.00
121152024 305,358 50 - 305,358.50 31537000 10,011.50
12/1572025 302,876.50 - 302,876.50 312,90000 10,023.50
Total $3,618446.69 3579,75628 $4,198,202.97 54,346373.78 $148,170381
PV Analy_Asls Summary (Net to Nef)
Gross PY Debt Service Sovings 131,627.60
Net PV Coshiflow Sovings @ 2.098%{Bond Yield) 131,627.60
Centingency or Rounding Amount 213600
Net Present Vnlue Benzfit $133,813460
Net PV Benefit / $2,690,000 Refunded Principal 4.974%
Net PV Benefit / $3,070000 Refinding Principal 4.359%
Refunding Bond Information
Refunding Dated Date 5/012012
Refunding Delivery Date 5/012012

Refund 05 Bonds | SINGLE PURPOSE | 21272012 | 4:27 FM

_ RobertW""Balrd & Co
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City of Darien, IL

Refinding of General Obligation Water Bonds, Series 2006
Dated: May 1, 2012
Assumes Aa2, BQ

Sources & Uses

Dated 05/01/2042 | Dellvared 05/01/2012

Sources Of Funds

Par Amount of Bonds $3,070000.00
Tatal Sources $3,070,000.60
Uses Of Funds

Costs of Isgunnce 61,400.00
Depasit 1o Net Cash Escrow Fund 3.006414.00
Roumnding Amount 2,186.00
Total Uses 33,070,000.00

Refund 06 Bands | SINGLE PURPDSE | 272772012 | 427PM

. RdbértW. B.éird & C

‘Public Finance - DJW
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City of Darien, IL

Refunding of General Obligation Water Bonds, Series 2006

Dated: May 1, 2012
Assumes Aa2, BQ

Escrow Fund Cashflow

Cash
Datg Principal Rate Interest Receipis Disbursements __Balance
D5/01/2012 - - - 1.00 - 1.00
0671572012 55,72600 0.060% 1,193,450 56,819.40 56,920.00 0.40
127152012 32,03800 0.140% 4,881.98 5691998 56,920.00 038
06/15/2013 52,08400 0.160% 4,836.48 56,920.48 56,920.00 0.26
124152013 5212500 0.220% 4.,794.82 5691982 56,930.00 0.68
06152014 . 32,18200 0290% 4.737.49 56,919.49 56,520.00 0.17
1211572014 2,742,25800 0.340% 4,661.83 2,745919.83 2,746920.00 -
Totfal 53,006413.00 - 22510600 £3,031,520.00 53,0131,520.00 -
Investment Parameters
Investment Modd [PV, GIC, or Securities] Securities
Defmlt investment yield tepet Bond Yield
Cosh Deposit 1.00
Cost of Invesiments Purchased with Bond Proceeds 3,006413.00
Toinl Costof Investments $3,006414.00
Target Cost of Investroents ot bond vield 32 B78.689.39
Actunl positive or {nepative) wrbitmge (127,724 51)
Yicld to Receipt 0.3354739%
Yield for Ashitmgre Putrposes 2.0977117%
State and Loca] Government Series {SLGS) mtes for 2272012

Refund 06 Bonds | SINGLE PURPOSE | 2/22/2032 | 4:27 PM

?Robe'r"t W Bai.rd. & Co..

Public Finance - DJW
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City of Darien, IL

General Obligation Water Bonds, Series 2006
Dated: July 1, 2006

Callable: December 15, 2014 @ 100

Debt Service To Maturity And To Call

Refunded Refunded

Refunded
Date _Bonds __Interest D/S To Calt Principal Coupon Interest _Dis
06152012 - 56,920.00 56,920,00 - - 56,920.00 56,920.00
12/152012 - 56,920.00 56,920.00 - 4.125% 56,920.00 56,920.00
0671512013 - 56,920.00 56,920.00 - - 56,9201.00 56,920.00
1211512013 - 56,920.00 56,920.00 - 4.125% 56,920.00 56,920.00
06/15/2014 - 56,920.00 56.920.00 - - 56,5920.00 '56,920.00
12/1572014 2,650,00000 56,920.00 2,746,920,00 - 4.125% 56,920.00 56,920.00
061152015 - - - - - 56,920.00 56,520.00
1211512015 - - - 195.000.00 4.200% 56,920.00 231,520.00
06/M15/2016 - - - - - 52.825.00 52,825.00
1211572016 - - - 205.000.00 © 4.200% 52,R25.00 257,825.00
06/15/2017 - - - - - 48 520,00 48,520.00
121152017 - - - 215,000.00 4.200% 48,520,00 263,520.00
DA152018 - - - - - 44,005.00 A44,005.00
12/1572018 - - - 2000000 4.200% 44.005.00 264,005.00
06/15/2019 - - - - - 39,385.00 39.385.00
12/152019 - - - 230,000.00 4.200% 3938500 269,385.00
06/152020 - - - - - 34,555,00 34,555.00
1211572020 - - - 240,000.00 4.200% 34,555.00 274,555.00
05/1572021 - - - - - 259,515.00 29,515.00
1271572021 - - - 255,000.00 4.200% 29.515.00 284 515.00
06/15/2022 - - - - - 24,160.00 24,160.00
121572022 - - - 265,000.00 4.250% 24,160.00 289,160.00
06/15/2023 - - - - - 18,528.75 18,528.75
12/152023 - - - 275,000.00 4250% 18,528.75 253 528.75
D6/15/2024 - - - - - 12,685.00 12.685.00
12152024 - - - 290,000.00 4.300% 12,685.00 302,685.00
06/152025 - - - - - 6,450.00 6,450.00
1241502025 - - - 300,000.00 4.300% 6,450,00 305,450.00
Tatal $2,690000.00 $341,52000 $3,031,520,00 £2,690,000,00 - $LO76617.50  $3,766617.50
Yield Statistics
Base date for Avg, Life & Avp. Coupon Calculntion N 5/012012
Avemge Life ©.053 Yenrs
Avemge Coupon 4.2441517%
Weighted Averape Mnturity (Par Basis) 9.053 Years
Refunding Bond Information
Refunding Dated Date 5/01/72012
Refunding Delivery Date 5012012

Darfen 06 Bands | SINGLE PURPOSE | 27272012 | 427 FM

o | Robert W. Baird &Co

. Public Finance - DJW -
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AGENDA MEMO
Administrative Finance Committee
April 9,2012

ISSUE STATEMENT

Recommend approval of the modified ditch maintenance program including only the Poplar Lane
and Bentley Avenue ditch projects and approval of the proposed budgeted road programa.

BACKGROUND/HISTORY

Alderman Poteraske contacted staff and suggested that the city comsider a reduced ditch
maintenance program for Fiscal Year Ending 4-30-13. The suggestion was to complete only the
proposed Poplar Lane and Bentley Avenue diich projects. If the council authorized these two
ditch projects then the proposed road maintenance program would proceed as planned, including
Poplar Lane and Bentley Avenue.

The revised ditch maintenance plan would be as follows:

Project Original Rewvised
Proposed Cost | Proposed Cost
1 Poplar Lane - Janet Avenue to Elm Strest $146,500 $14.6,500
2 Bentley Avenue — 71st Street to 72nd Street $73,800 $73,800
3 Roger Road — Clarendon Hills Rd to Plainfield Rd $182,500 0
4 Eleanor Place — 69th Street to Holly Avenue $170,000 0
5 Brookbank Road — 69th Street to Holly Avenue $186,000- 0.
6 Mobilization 0 $3,500
TOTAL $223 800

The original proposed project cost would be reduced by $535.000. If the council did not
authorize the two ditch projects then the road maintenance program would be reduced by
removing Poplar Lane and Bentley Avenue. These streets would be removed from the proposed
2012 road maintenance program since the ditches would still nged fo be completed in the future.
Fiala Paving, our low bidder on the road maintenance program, would honor their unit pricing
for the road program even if Poplar Lane and Bentley Avenue were to be removed.

An outline for the committee meeting discussion would be:

* Seek approval recommending staff to proceed with Poplar Lane and Bentley Avenue
ditch projects.

* Ifthe Poplar Lane and Bentley Avenue ditch projects are approved, we would seek
approval of the entire proposed road program.

 If the Poplar Lane and Bentley Avenue ditch projects were not approved, we would seek

approval of the modified road program that would exclude Poplar Lane and Bentley
Avenue.

-56-




2012 revised Ditch Program
April 9, 2012
Page 2

STAYF RECOMMENDATION

Staff recommends approval to proceed with Poplar Lane and Bentley Avenue ditch projects and
approval of the proposed budgeted road program.

ALTERNATE CONSIDERATION
As directed by the Administrative Finance Committee.

DECISION MODE

This item will be placed on the April 16, 2012, agenda for formal consideration by the City
Council.

-/57 -~




AGENDA MEMO
ADMINISTRATIVE/FINANCE COMMITTEE
APRIL 9, 2012

ISSUE STATEMENT

A resolution authorizing the City Administrator to execute an agreement with Eli=abeth A.
Lahey to provide transcribing services for the City of Darien.

BACKGROUND

Elizabeth A. Lahey has provided transcribing services for the City of Darien for a taumber of
years, primarily for the Planning and Zoning Commission. The most recent agreemenct with her
was executed in 2008 for $19 per hour. She has recently requested a review of the comtract and
her performance. An increase to $20 per hour would be approximately 5% for a period of nearly
four years. This increase would take effect May 1, 2012 and would cost the City of Darien
approximately $50 in the 2013 budget.

RECOMMENDATION

Staff recommends approving the agreement.

ALTERNATE CONSIDERATION

Not approving the agreement would be an alternate consideration.

DECISION MODE

This item will be placed on the April 16, 2012 City Council agenda for formal approval.

_58_

He




RESOLUTION NO.

A RESOLUTION AUTHORIZING THE CITY ADMINISTRATOR TO EXECUTE AN
AGREEMENT WITH ELIZABETH A. LAHEY TO PROVIDE TRANSCRIBING
SERVICES FOR THE CITY OF DARIEN

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DARIEN, DU
PAGE COUNTY, ILLINOIS, that the City Administrator is authorized to enter into an
agreement with Elizabeth A. Lahey to provide transcribing services for the City of Darien at a
rate of $20 per hour effective May 1, 2012.

PASSED BY THE CITY COUNCIL OF THE CITY OF DARIEN, DU PAGE
COUNTY, ILLINOIS, this 16" day of April, 2012.

AYES:

NAYS:

ABSENT:

APPROVED BY THE MAYOR OF THE CITY OF DARIEN, DU PAGE

COUNTY, ILLINOIS, this 16™ day of April, 2012.

KATHLEEN MOESLE-WEAVER, MAY OR

ATTEST:

JOANNE E. RAGONA, CITY CLERK

APPROVED AS TO FORM:

CITY ATTORNEY
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EMPLOYMENT AGREEMENT

The City of Darien (“City™), with its office located at 1702 Plainfield Road,
Darien, Illinois, hereby contracts with Elizabeth A. Lahey (“Contractee™) as Secretaury for
the City of Darien Planning and Zoning Commission and the City of Darien Muricipal
Services Committee to serve and perform such duties at such times and places and in
such manner as the City may from time to time request.

Contractee agrees to provide transcribing services to the Planning and Zoning
Commission and Municipal Services Committee on an hourly basis, to include bt not
limited to, attendance at all regularly scheduled and special meetings of the Plannirag and
Zoning Commission, and all meetings of the Municipal Services Committee, 1o take
minutes of all such meetings and to transcribe and prepare the minutes of all such
meetings within any time limits set forth by the state statute, ordinance or rmiles and
regulations of the Planning and Zoning Commission and/or Municipal Services
Committee. The manner and place of preparation of minutes is within the discretion of
the Contractee.

In consideration of such services by Coniractee, the City agrees to pay Contractee
compensation at the rate of $20.00 per hour and as such rate may be periodically adjusted
by the City from time to time. Contractee shall receive no other benefits from the City
for this position, such as, but not limited to, overtime, sick leave, vacation time, or health
insurance benefits.

This agreement shall be in effect from May 1, 2012, until it is terminated by either
party at any time on (14) days written notice to the other party.

At the termination of this agreement in any manner, the payment to Contractee of
salary earned to the date of such termination shall be in full satisfaction of all claims
against the City under this agreement.

In witness whereof, each party to this agreement has caused it to be executed on
the date indicated below.

CITY OF DARIEN

By Date
City Administrator

By Date
Elizabeth Lahey

F\Admin-Finance Commitiee\April 9 20]2\Supportmg Documentation\Lahey
Employment Agreemeni.doc -60-




