
Administrative-Finance Committee
April 9,2012

6:30 P.M. - Conference Room

1. Call to Order

2. Establishment of Quorum

3. Public Comment

4. Discussion Items

a. Bond refinancing - General Obligation Water Bonds, Series
2006/Agreement with SPEER Financial, Inc

b. 2012 Road and Ditch Program Update

c. Employment Agreement - Elizabeth Lahey

5. Other Business

6. Next Meeting-May 14,2012

7. Adjournment



AGENDA N1EMO
AdministrativefFinance Committee

Meeting Date: April 9,2012

ISSUE STATEMENT

Approval of a proposal from Speer Financial, dated April 4, 2012, to provide fmancial
advisory services for the advance refunding of the G.O. Water Bonds, Series 2006.

BACKGROUNDnnSTORY
SPEER FINANCIAL, INC has previously provided financial related professional services
for the City and Darien Park District. SPEER assisted the City with the issuance ofthe G.O.
Water Bonds, Series 2006. The City has received an unsolicited proposal from the
underwriting firm ofRobert W. Baird for the advance refunding ofthis bond. The process of
advance refunding involves selling a new series ofbonds to fund an escrow account to retire
the callable bonds of Series 2006 on December 15,2014. Between the time of sale (2012)
and redemption (2014), the Series 2012 bond proceeds will be invested in u.S. Treasury
securities and held in trust at a bank. Expected savings, net ofall costs ofissuance, which are
paid by the bond issue, is likely to be in the $125,000 to $160,000 range. Savings is
dependent upon interest rate movement. Rates today average 2.1 %. A representative from
SPEER will be at the Finance Committee meeting to answer any questions. The professional
advisory fee to SPEER, shown on page 12, would be $8,640 and be payable only ifthe bond
closes.

STAFF/COMMITTEE RECOMMENDATION

Staffrecommends approval of the proposal.

ALTERNATE CONSIDERATION

To be discussed.

DECISION MODE

This will be on the April 16th
, 2012, City Council agenda for formal approval.
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